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Board of Directors
U.S.-Ukraine Foundation, Inc.

We have audited the accompanying balance sheet of the U.S.-Ukraine
Foundation, Inc. at August 31, 2009 and the related statement of activities and
cash flows for the years then ended. These financial statements are the
responsibility of the company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of the U.S.-Ukraine Foundation, Inc.
as of August 31, 2009, and the results of its operations for the period then ended
in conformity with accounting principles generally accepted in the United States.

Charchalis & Company, P.A. /
Timonium, Maryland

June 15, 2010



U.S.-UKRAINE FOUNDATION, INC.
BALANCE SHEET AT
AUGUST 31, 2009

TEMPORARILY PERMANENTLY

UNRESTRICTED RESTRICTED RESTRICTED TOTAL
ASSETS:
CURRENT ASSETS:
CASH-GENERAL ACCOUNT $ 6,810 - - $ 6,810
MERRILL LYNCH - - 1,865 1,865
FIRST ENERGY - - 82,074 82,074
DOMINION RESOURCES - - 16,455 16,455
UKR. WASHINGTON FCU - - 102 102
SUNTRUST BANK CD - - 50,534 50,534
UNITED BANK - - 81,470 81,470
ACCOUNT RECEIVABLE 60,308 13,355 73,663
TOTAL ASSETS 6,810 60,308 245,855 312,973
LIABILITIES AND NET ASSETS:
CURRENT LIABILITIES:
DEFERRED REVENUE:
TRUST FOR MUTUAL UNDERSTANDING - 2,823 - 2,823
UAB-TRANSPORT PROJECT - 28,123 - 28,123
OPEN WORLD - 29,362 - 29,362
ACCOUNTS PAYABLE 167,609 - - 167,609
LOAN PAYABLE 19,182 - - 19,182
PAYROLL TAXES PAYABLE 10,604 - - 10,604
TOTAL CURRENT LIABILITIES 197,395 60,308 - 257,703
NET ASSETS: (190,585) - 245,855 55,270
TOTAL LIABILITIES AND
NET ASSETS $ 6,810 $ 60,308 $ 245,855 $ 312,973

SEE NOTES TO FINANCIAL STATEMENTS
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STATEMENT OF FINANCIAL POSITION

U.S.-UKRAINE FOUNDATION, INC.

FOR YEAR ENDED AUGUST 31, 2009

ASSETS:

CURRENT ASSETS:

CASH-GENERAL

MERRILL LYNCH

FIRST ENERGY
DOMINION RESOURCES
UKR. WASHINGTON F.C.U.
SUNTRUST

UNITED BANK
ACCOUNTS RECEIVABLE

TOTAL CURRENT ASSETS

TOTAL ASSETS

LIABILITIES AND NET ASSETS:

DEFERRED REVENUE:

UAB-TRANSPORT PROJECT

OPEN WORLD

TRUST FOR MUTUAL UNDERSTANDING

ACCTS PAYABLE
LOAN PAYABLE
PAYROLL TAXES PAYABLE

TOTAL LIABILITIES

NET ASSETS: UNRESTRICTED
TEMPORARILY RESTRICTED
PERMANENTLY RESTRICTED

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

SEE NOTES TO FINANCIAL STATEMENTS
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6,810
1,865
82,074
16,455
102
50,534
81,470
73,663

312,973

312,973

28,123
29,362
2,823
167,609
19,182
10,604

257,703

(190,585)

245,855

55,270

312,973




U.S.-UKRAINE FOUNDATION, INC.
STATEMENT OF CASH FLOWS
FOR YEAR ENDED AUGUST 31, 2009

TEMPORARILY PERMANENTLY

UNRESTRICTED RESTRICTED RESTRICTED TOTAL
SURPLUS/(DEFICIT) FROM OPERATIONS $  (1,145) $ (131,353) $ (132,498)
ADJUSTMENTS TO RECONCILE NET INCOME

TO NET CASH PROVIDED BY OPERATING

ACTIVITIES:

DECREASE IN LOANS PAYABLE (20,318) . - (20,318)
INCREASE IN DEFERRED GRANT REVENUE 21,954 21,954
INCREASE IN PAYROLL TAX PAYABLE 9,169 . ; 9,169
INCREASE IN ACCOUNTS PAYABLE 16,003 . 3 16,003
INCREASE/DECREASE IN RECEIVABLES (41,693) 62,018 20,325
DECREASE IN CASH 3,709 (19,739) (69,335) (85,365)
BEGINNING CASH 3,101 19,739 301,835 324,675
ENDING CASH 08/31/09 $ 6810 $ - $ 232500 $ 239,310

SEE NOTES TO FINANCIAL STATEMENTS
-4-



U.S.-UKRAINE FOUNDATION, INC.
STATEMENT OF UNRESTRICTED REVENUES, EXPENSES, AND
CHANGES IN UNRESTRICTED NET ASSETS
FOR YEAR ENDED AUGUST 31, 2009

UNRESTRICTED REVENUE:

FUND RAISING CONTRIBUTIONS
PROGRAM SERVICE

IN KIND CONTRIBUTIONS
NON-CASH CONTRIBUTIONS
SALE OF INVENTORY

SPECIAL EVENTS

TOTAL UNRESTRICTED REVENUE

NET ASSETS RELEASED
FROM RESTRICTIONS:
TOTAL UNRESTRICTED REVENUE

EXPENSES:

GENERAL EXPENSES
IN KIND EXPENSES
TOTAL UNRESTRICTED EXPENSES

DECREASE IN UNRESTRICTED
NET ASSETS

SEE NOTES TO FINANCIAL STATEMENTS
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$

175,932
257,823
178,305
285
4,742

16,906

633,993

126,682
760,675

583,515
178,305
761,820

(1,145)



U.S.-UKRAINE FOUNDATION, INC.
STATEMENT OF CHANGES IN NET ASSETS
FOR YEAR ENDED AUGUST 31, 2009

TEMPORARILY PERMANENTLY

REVENUE/OTHER SUPPORT: UNRESTRICTED RESTRICTED RESTRICTED TOTAL
UNRESTRICTED REVENUE $ 633,993 $ 136,505 $ 34,220 $ 804,718
NET ASSETS RELEASED

FROM RESTRICTIONS: 126,682 (18,850) (107,832) -
TOTAL REVENUE 760,675 117,655 (73,612) 804,718
EXPENSES 761,820 117,655 57,741 937,216
INCREASE (DECREASE) IN NET ASSETS (1,145) - (131,353) (132,498)
NET ASSETS 09/01/08 (189,440) - 377,208 187,768
NET ASSETS 08/31/09 $ (190,585) $ - $ 245,855 $ 55,270

SEE NOTES TO FINANCIAL STATEMENTS
-6-



REVENUE/OTHER SUPPORT:

CONTRIBUTIONS

PACE/MSI PROJECT

OPEN WORLD

KOVALUK FUND

SUTARUK FUND

ZAPYTIV FUND

WESTERN UKRAINE FLOOD AID
TRUST FOR MUTUAL UNDERSTNDG
PROGRAM SERVICE
NON-PROGRAM REVENUE

SALES OF INVENTORY
INTEREST/DIVIDENDS

NON-CASH CONTRIBUTIONS

IN KIND CONTRIBUTIONS
UNREALIZED LOSS ON INVESTMENT

NET ASSETS RELEASED
FROM RESTRICTIONS:
SATISFACTION OF PROGRAM
RESTRICTIONS:

TOTAL REVENUE

EXPENSES:

INSURANCE

ACCOUNTING FEES

LEGAL FEES

RENT

EMPLOYEE BENEFITS
REPAIRS AND MAINTENANCE
GRANTS/ALLOCATIONS
FEES-PROFESSIONAL & CONTRACTS
TRAVEL/PARKING
TELEPHONE
PRINTING/PUBLICATIONS
POSTAGE/SHIPPING
CONFERENCES

SUPPLIES
SALARIES-UKRAINE
SALARIES-US

PAYROLL TAX

INTEREST

BANK CHARGES

DONATED SERVICES

TOTAL EXPENSES

CHANGE IN NET ASSETS

NET ASSETS 08/31/2008
NET ASSETS 08/31/2009

U.S.-UKRAINE FOUNDATION, INC.
STATEMENT OF ACTIVITIES
FOR YEAR ENDED AUGUST 31, 2009

TEMPORARILY
UNRESTRICTED RESTRICTED
$ 175932
29,812
91,516
15,177
257,823
16,906
4,742
285
178,305
126,682 (18,850)
$ 760,675 $ 117,655
$ 1,627
5,458
49,820
54,635
124
30,200 47,570
55,019 19,441
47,600 25,980
22,494
20,973
8,848 187
20,847 14
27,899
5 10,962
201,828 13,501
22,584
8,184
5,375
178,305
$ 761,820 $ 117,655
(1,145) .
(189,440)
$  (190,585) $ -

SEE NOTES TO FINANCIAL STATEMENTS
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PERMANENTLY
RESTRICTED TOTAL
$ 175932
29,812
91,516
300 300
50,000 50,000
5,000 5,000
28,070 26,070
15,177
257,823
16,906
4,742
8,710 8,710
285
178,305
-57,860 -57,860
(107,832) 0
$ (73,612) $§ 804,718
$ 1,627
5,458
49,820
54,635
124
55,860 133,630
74,460
258 73,838
22,494
20,973
413 9,448
20,861
400 28,299
10,962
215,329
22,584
8,184
810 6,185
178,305
$ 57,741 $ 937,216
(131,353) (132,498)
377,208 $ 187,768
$ 245,855 $ 55,270




U.S.-UKRAINE FOUNDATION, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR YEAR ENDED AUGUST 31, 2009

INSURANCE

ACCOUNTING FEES

RENT

EMPLOYEE BENEFITS
REPAIRS AND MAINTENANCE
GRANTS/ALLOCATIONS
FEES-PROFESSIONAL & CONTRACTS
TRAVEL/PARKING
TELEPHONE
PRINTING/PUBLICATIONS
POSTAGE/SHIPPING
CONFERENCES

SUPPLIES
SALARIES-UKRAINE
SALARIES-US

PAYROLL TAX

INTEREST

BANK CHARGES

DONATED SERVICES

TOTAL EXPENSES

SEE NOTES TO FINANCIAL STATEMENTS
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1,627
5,458
49,820
54,635
124
133,630
74,460
73,838
22,494
20,973
9,448
20,861
28,299
10,962
215,329
22,584
8,184
6,185
178,305

937,216




U.S.-UKRAINE FOUNDATION, INC.
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
FOR PERIOD ENDING 8/31/09

UNITED STATES TOTAL ACCRUED CASH ACCRUED
INFORMATION GRANT PROJECT GRANT GRANT REVENUE RECEIVED REVENUE GRANT REVENL
SYSTEM NUMBER PERIOD AWARD SEPTEMBER 1, 2008 9/1/08 - 8/31/09 RECOGNIZED EXPENDITURES AUGUST 31, 20(
UNIVERSITY OF ALABAMA NATIONAL INST. RO1DA018 09/05/04- $ 298,788 (458) 85419 84,961 56,837 $ 28,124
TRANSPORT PROJECT OF HEALTH 240-01 THRU -05  12/31/09
OPEN WORLD LoC OWLC-0803 05/30/08- $ 100,611 20,354 42,580 62,878 62,878 $ -
12/31/2008
OPEN WORLD LoC OWLC-0921 02/23/09- $ 101,860 - 58,000 28,638 28,638 $ 29,362
12/31/2009
MSI PACE PROJECT USAID 121-A-00-07-702-00 12/05/06 - $ 185,924 (22,253) 52,065 20,812 30,632 (820)
12/4/2008

SEE NOTES TO FINANCIAL STATEMENTS
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U.S.-UKRAINE FOUNDATION, INC.
SCHEDULE OF FINANCIAL ASSISTANCE

FOR PERIOD ENDING 8/31/09
TOTAL ACCRUED CASH ACCRUED
PROJECT GRANT  GRANT REVENUE RECEIVED REVENUE GRANT REVENUE

PERIOD AWARD SEPTEMBER 1,2008 9/1/08 - 8/31/09 RECOGNIZED EXPENDITURES AU T31

HEALTH CARE AND HUMANITARIAN AID PROGRAM . 21,194 36,552 57,746 4,951 52,795
ECONOMIC DEVELOPMENT PROGRAM . (19,027) 10,085 (8,942) 60,796 (69,738)
TMU GRANT 6/08-12/09 18,000 18,000 . 18,000 15,177 2,823
PETRACH FUND PROJECT - 312,088 3,889 315,977 - 315,977
ZAPYTIV COMMUNITY DEVELOPMENT FUND . 8,045 4,836 12,881 162 12,719
PUBLIC POLICY PROGRAM ; (25,322) 445 (24,877) 21,175 (46,052)
EDUCATION PROGRAM 65,907 278,621 344,528 262,053 82,475
KOVALUK SCHOLARSHIP FUND . 91,994 2,517 94,511 2,648 91,863
MARYNIUK SCHOLARSHIP FUND . 143,288 (46,184) 97,104 3,000 94,104
SUTARUK SCHOLARSHIP FUND - 82,742 48,458 131,200 51,931 79,269
INFORMATIONAL SERVICES AND DEVELOPMENT 2 (453,774) 148,818 (304,956) 165,424 (470,380)

SEE NOTES TO FINANCIAL STATEMENTS
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REVENUE:

PROGRAM EXPENDITURES:
PERSONNEL COMPENSATION
CULTURAL ALLOWANCE
RENTAL OF SPACE

RENTAL OF EQUIPMENT
UTILITIES

PRINTING

TRAVEL & TRANSPORTATION
SUPPLIES

INTERPRETATION SERVICES
GRANTS

TOTAL EXPENDITURES
ALLOCATED INDIRECT COSTS
SURPLUS

U.S.-UKRAINE FOUNDATION, INC.
FUND ACCOUNTABILITY STATEMENT
OPEN WORLD CIVIC HOSTING PROJECT

AWARD # OWLC-0803

FOR YEAR ENDED AUGUST 31, 2009

QUESTIONED COSTS REFERENCE
BUDGET ACTUAL INELIGIBLE UNSUPPORTED NOTES
$ 100,611 $62,878 o 18
7,600 4,174
4,000 2,855
375 125
350
400 215
550 260
42,486 26,098
850 301
21,000 11,850
23,000 17,000
$100,611 62,878
7,490
$ . (7,490)

SEE NOTES TO FINANCIAL STATEMENTS
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U.S.-UKRAINE FOUNDATION, INC.
FUND ACCOUNTABILITY STATEMENT
OPEN WORLD CIVIC HOSTING PROJECT
AWARD # OWLC-0921
FOR YEAR ENDED AUGUST 31, 2009

QUESTIONED COSTS REFERENCE
BUDGET ACTUAL INELIGIBLE UNSUPPORTED NOTES
REVENUE: $ 101,860 $28,638 ' 19
PROGRAM EXPENDITURES:
TRAVEL & TRANSPORTATION 50,985 8,537
PERSONAL COMPENSATION 7,200 9,327
RENTAL OF EQUIPMENT AND SPACE 2,450 -
INTERPRETATION SERVICES 18,375 7,591
OFFICE 1,850 183
GRANTS 21,000 3.000
TOTAL EXPENDITURES $101,860 28,638
ALLOCATED INDIRECT COSTS 16,736
DEFICIT $ - (16,736)

SEE NOTES TO FINANCIAL STATEMENTS
-12-



